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The presentation
• A prospective theoretical framework 

explaining the heterogenous, multi-

level development outcomes of 

overseas remittances

• Fulfilling a challenge of Massey et al 

(1998): theorizing, but rooted from 

(previous) findings and strongly linked 

to mixed methods

• Attempt today: To present  the 

framework simply, relating it to daily 

(migrant) life, to migration-and-

development policy, and to economics
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Context

Migration and remittances  (not independent variables)

• Intrinsic part of broader processes of development, social 

transformation and globalization (Castles et al. 2014, 47).

• Provide various opportunities for development especially 

to origin countries of migrants

• Development potential depends on what are available 

locally that can help make remittances conducive to 

positive (socio-economic) development outcomes 

(Massey et al. 1996). Impacts of remittances are also 

heterogenous (De Haas 2010).
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Context

Migration and remittances 

• Migration and development are inextricably linked with 

geography (Gamlen 2014).

• Analyzing and ascertaining the contexts surrounding the 

development impacts of remittances may have to involve:

Remittance and non-remittance owners…

…interacting with institutions…

…encapsulated in a geographic area…

…and bound by prevailing laws, norms and culture.
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The search
‘An improved theoretical perspective 

on migration and development has to 

be able to account for the role of 

structure – the constraining or 

enabling general political, 

institutional, economic, social, and 

cultural contexts in which migration 

takes place; as well as agency – the 

limited but real capacity of individuals 

to overcome constraints and 

potentially reshape structure’   

(De Haas 2010, 241).
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Hein de Haas

‘A hermeneutic understanding of why people 

behave (in) that particular way, from within 

their own viewpoint’ (De Haas 2003, 82)



Theoretical freshness?
New Economics of Labour Migration (NELM)
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Oded Stark

In Mannan (2014)

‘Most crucial innovation’ 

in migration-and-

development debates in 

the 1980s and 1990s 

(De Haas 2010, 242)



Theoretical freshness?
New Economics of Labour Migration (NELM)
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Oded Stark

• Migration is a household-wide economic 

decision to reduce economic risks (e.g. 

insurance, credit) and make investments.

• Primary unit of analysis: Household

• Also allows the study of remittances’ 

impacts in a community (NELM is a 

‘household-centric theory with a 

community focus’ [Taylor 1999, 64])
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NELM is ‘classical economics’ (Czaika 2015)

NELM may 

have 

difficulty in 

explaining 

processes 

and 

behaviors 

(spanning 

both HHs 

and the 

community, 

in 

interaction) 

underneath 

outcomes of 

remittances

NELM didn’t maximize its 

power to explain migration 

as intrinsically about the 

financial capabilities and 

behaviors of people. 

Agency-structure interactions in communities influence 

remittance usage. This NELM studies have yet to explain.

Theoretical freshness?

What if 

remittance 

usage ain’t

entirely 

deterministic, 

but 

behavioral?



The search
A theoretical framework that…

• Explains / Gives reasons for the heterogeneity of 

migration, remittances and development relationships 

through particular cultural lenses (De Haas 2003)

• Leads to research designs that are more connected to 

theory (Massey et al. 1998)

• Simultaneously test the propositions of several theories 

at once, so that the relative efficacy of different 

explanations can be directly compared and contrasted 

(Massey et al. 1998)

• Provides a meaningful understanding of social processes 

that takes into account agency and structure and their 

interactions (UNU-Merit and De Haas 2016)



Family Financial 

Socialization
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Financial Capabilities

‘Person’s ability and opportunity to act about 

money and finance in ways that contribute to 

financial functioning’ (Birkenmaier & Huang 2014; 

Sherraden & Ansong 2016)

• Financial literacy (knowledge, skills and 

attitudes)

• Financial inclusion (access to formal and 

appropriate financial products and services)

• Financial functionings (actions on finance; 

options of financial behaviours)
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Margaret 

Sherraden

Julie 

Birkenmaier



Prospect Theory

Reflects how people can be irrational when they make 

decisions under risks, or assess and decide gains & 

losses. People make decisions based on expectations of 

loss or gain from their current relative position.
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From top: 

Psychologists David 

Kahneman (Nobel 

laureate for 

Economics) and the 

late Amos Tversky

a ‘cornerstone in behavioural economics’ (Just 2014)

• Reference 

dependence

• Loss aversion

• Risk aversion



Human Capabilities approach

Development is about people’s 

abilities to function (ability of humans 

to live lives they have reason to 

value) and to enhance the 

substantive choices they have

• Focus: What people ‘are effectively 

able to do and to be,’ on quality of 

life, and on removing obstacles so 

people may have freedom

• Human functionings and 

capabilities also affected by 

external environment
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Nobel 

laureate in 

Economics  

Amartya Sen

Philosopher 

Martha 

Nussbaum



New institutional 
economics (NIE)
Analyzes institutions and how these interact with 
organizational arrangements. Institutions are the 
written and unwritten rules, norms and constraints 
that humans devise to reduce uncertainty and 
control their environment (e.g. written rules and 
agreements; constitutions, laws and rules; unwritten 
codes of conduct, norms of behavior, and beliefs). 
Organizational arrangements are the different 
modes of governance that agents implement to 
support production and exchange (e.g. markets, 
firms, and the various combinations of forms that 
economic actors develop to facilitate transactions; 
contractual agreements that help organize the 
activities; behavioral traits that underlie the 
arrangements chosen.)
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Douglass North

Oliver Williamson



Micro-economics of 

local competitiveness
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Michael E. 

Porter (Harvard), 

competitiveness 

guru

Context for Firm Strategy 

and Rivalry
A local context and rules that

encourage investment and

productivity

Vigorous competition among

locally-based rivals

Related and Supporting 

Industries
A critical mass of capable local

suppliers

Presence of clusters instead of

isolated industries

Factor Conditions
Human resources

Capital resources

Physical infrastructure

Administrative infrastructure

Information infrastructure

Scientific and technological

infrastructure

Natural resources

Demand Conditions
High customer expectations

Unusual local demand in

specialised segments

Customers whose needs anticipate

those elsewhere



Structuration Model of 

International Migration
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Historical 

sociologist 

Ewa Morawska
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Reflections

• Theories / Models may help explain reasons and processes

(not just outcomes) surrounding remittance usage and their 

heterogenous familial and spatial development outcomes.

• Iterative continuum: From the migrant family to the community 

—agents and structures

• Mosaics of processes

• Within migrant households

• Within origin communities

• Between agents and structures (e.g. financial institutions, 

community’s cultural norms, local regulations)
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Steps: Developing a ‘theory’
• The context of discovery, not just justification

• Theorizing  Theory  Testing of Theory

• Steps

• Pre-study phase (early ‘empirical phase’) –

attaches theorizing to reality

• Observe then choose something interesting

• Name phenomenon and formulate central 

concept

• Build out the theory (abduction)

• Complete tentative theory and its explanations

• Main study phase 

• Draw up research design

• Execute research design

• Write up the results

Sociologist 

Richard 

Swedberg



The University of Adelaide Slide 20

Behavioral Economics

of Migration
Migrant 

and 

her/his 

family

Migrant family 

and local 

financial & 

entrepreneurial 

markets

Migrant 

family and 

the local 

community
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Behavioral Economics

of Migration
This framework helps explain the heterogenous, multi-level 

behaviors, processes and outcomes surrounding remittances and 

development, as well as the resulting geographic patterns of 

remittances’ socio-economic impacts in communities. BEM builds 

from the NELM of Stark.

Remittances’ local impacts emanate from:

• The recursive interface of negotiated financial decisions and 

merged financial behaviors of migrant household members;

• Household financial functionings and prevailing socio-

economic structures in a community; and

• The financial actions of migrants / migrant households and the 

prospective financial responses by community members
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Starting point: 

Migrant family (agency)

• If migration is a household-wide economic strategy, how was 

this decided upon? How do household members talk and act 

about money?

• Anticipate household-level behaviors and heuristics on 

finance 

• Migrant family member: concerned with the welfare conditions 

of her/his household (reference point 1 [Prospect theory]) as 

well as that of the immediate geographic community 

(reference point 2 [also Prospect theory])
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Community: Locale of the 

interaction (structure)
• Migration as a household economic strategy is a community-

contextualized response

• Outcomes of remittances depend on prevailing conditions (Taylor 

et al. 1996) such as financial inclusion, public services, quality of 

local governance

• Has regulatory power, institutional and cultural influence

• Geographic and placial embeddedness of entrepreneurship, with 

socialized, experiential, material dimensions that enable or 

constrain entrepreneurship (Korsgaard et al. 2015)

• Economic activities and financial functionings of migrants and 

their households operate in an economically-embedded locality 

(institutional economics)
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Behavioral Economics

of Migration: Zones & Yields
Being analyzed in the Behavioral Economics of Migration are:

1. The observable financial heuristics and decisions of actors

2. Patterns of agency-structure interactions at various levels

3. Outcomes of remittances on local development (household,

community)

BEM has three zones where agency-structure interactions occur

recursively. Major actors in each of these zones have their own

reference points.

These zones are part of a yield circuit where the benefits and

challenges from the outcomes of remittances flow.
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Behavioral Economics

of Migration
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Sanguinity zone
• Individual financial capabilities of 

household members interface through 

(in)formal socialization moments.

• There is guarded trust on deciding to (and 

to actually) save, invest and do business.

• Risk mitigation: Affective (family members 

handle risks through their finances and 

through prevailing emotional bonds)

• Outcomes: Household-level human 

development conditions; Financial 

outcomes of remittance use; Family-rearing 

social costs of migration
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Estimation zone
• Migrant family meets up with financial 

institutions and/or local entrepreneurs —

thrilled at making initial investments and 

learning how to run a business

• Households then absorb tacit knowledge 

from entrepreneurs / investors

• Risk mitigation: Appraisive (family 

through family bonds; institutions through 

financial regulations and economic 

networks)

• Outcomes: Spatial unevenness of 

financial inclusion by remittance 

recipients, local entrepreneurship
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Affinity zone
• Migrant household interacts with local 

community and its institutions, members

• Behavioral interactions given remittances 

stem from community rootedness, cultural 

norms

• Migration is part of broader local development 

processes

• Risk mitigation: Regulative acquaintance 

(household through family bonds; community 

through social networks, cultural norms and 

regulation)

• Outcomes: Spatial economic outcomes of 

remittances in the community, to (non)migrant 

households and sectors



The University of Adelaide Slide 29

SANGUNITY 

zone

ESTIMATION 

zone AFFINITY zone

AGENCY-STRUCTURE 

INTERACTIONS
AGENCY-

STRUCTURE 

INTERACTIONS

AGENCY-STRUCTURE 

INTERACTIONS

Yield 

circuit

Y
ie

ld
 c

ir
c
u

it

Y
ie

ld
 

c
irc

u
it

Constant, 

recursive

Constant, 

recursiveRemittance 

outcomes

Remittance 

outcomes
Remittance 

outcomes

Community flavor provides the embedded, nuanced, variegated 

features of agency-structure interactions and of remittance outcomes 

at household and community levels
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Research design?

Mixed methods (if possible, fully integrated mixed methods 

[Creamer 2018])

• Default research design because of the analysis of agency 

and structure

• If either quantitative (QT) or qualitative (QL) methods only, the 

explanatory power of the Behavioural Economics of Migration 

may not realize its full potential

• QT or QL: only patches of dimensions of the Behavioural 

Economics of Migration will be answered

• Behavioural economics to employ qualitative methods? 

Why not? Econometrics and qualitative methods a match 

that seems irrefutable (Gordon 2011)
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Methods
Fully integrated mixed methods [Creamer 2018]) and what data 

gathering methods are possible

• Quantitative: 

1. Survey of migrant and non-migrant households  

2. A locality’s socio-economic data

3. Randomized control trial? Financial diaries?

• Qualitative:

1. Rapid rural appraisal of the competitiveness of the rural 

municipalities —combining expert interviews, focus groups, 

secondary data collection, geographic information system (GIS)

2. Key informant interviews with migrant households and overseas 

migrants 



Tool

• Research work for seven 

years hence is on overseas 

remittances and rural 

hometown investing
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‘Born’ in 2011 in Bogota, Colombia: 
RICART, as a research proposal by 
Dr. Alvin Ang (economist) and 
Jeremaiah Opiniano (journalist), 
won the grand prize (Japanese 
Award for Outstanding Research in 
Development category) at the 2010 
Global Awards and Medals 
Competition, organized by the 
Global Development Network 
[GDN, www.gdn.int]. 

Remittance Investment 

Climate Analysis in Rural 

Hometowns (RICART)



RICART

• A mixed methods research tool

• RICART assesses the readiness of the 
rural birthplace for overseas remittance 
investments

• RICART also scrutinises the financial 
capability of overseas remitters and 
migrant families, i.e. if they are ready to 
place savings, open businesses and/or 
make investments in their rural birthplaces

• For example — Quantitative: surveys; 
Qualitative: rapid rural appraisal
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Conclusion

• Perhaps the reasons why the developmental outcomes of 

remittances differ is because of how people behave and act 

about money (remittance owners are bounded rational)

• Another possible reason is because people and institutions 

influence each other, both of which may be contextualized in 

what a place has / has to offer.

• Thus, understanding these nuances may lead to context-

specific interventions —at family, financial institution and 

community levels— on how remittances may be optimized for 

local development. 
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